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— Decline from previous week. 











Declines, 20 * Carload shipments, f.o.b.,New York. t Quotations nominal. 
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DUN’S STATISTICAL RECORD 

Latest Week : 1928 1927 
Bank Clearinigs...... 6 sc%s. $9,971,548,000 $9,227,096,000 
7Crude Oil Output (barrels) 2,375,550 2,510,750 
Freight Car Loadings..... 1 003,292 2 1,016,479 
Failures (number)....... 42 3 424 
Commodity Price Advances 27 34 
Commodity Price Declines. 20 29 

Latest Month: 
Merchandise Exports..... $423,000,000 $393,140,000 
Merchandise Imports..... 355,000,000 346,501,000 
Building Permits......... 256,636,500 245,203,300 
Pig Iron Output (tons).. 3,283,856 3,390,940 
Unfilled Steel Tonnage.... 3,416,822 3,050,941 
tCotton Consumption (bale = 525,158 833,024 
Cotton Exports (bales). 591,345 485,219 

UN’S Price Index... .0s+ $195.691 $187.221 

Failures (number)....... 2,008 1,852 

+ Daily average production. { Domestic consumption. 











THE WEEK 


A HALF year that has been featured by various economic 

phenomena and some unprecedented aspects is closing 
with the underlying solidity of business maintained. The 
general outlook has, in fact, been bolstered by the late re- 
adjustment from the. unparalleled stock market speculation, 
which was in striking contrast to the conservative and or- 
derly commercial movements. Disappointment in numerous 
quarters over the absence of a full and vigorous trade de- 
velopment is tempered by the knowledge that fundamental 
conditions remain sound and form a strong basis for future 
progress. Results of the last six months have differed 
widely in individual lines, but the expansion in certain of 
the major industries, if not representative of the situation 
as a whole, has been encouraging. The time has come when a 
normal Summer contraction of operations in many branches 
of enterprise is to be expected, yet the let-down in some in- 
stances is less pronounced now than was the case a year 
ago. The most impressive evidence of that phase appears 
in the relatively high production of steel, reflecting the 
sustained demands from both large and small consumers, 
and moderate improvement occurred this week in textiles 
and leather and footwear. Seasonable weather in many 
centers has replaced the previous backward conditions, giv- 
ing a needed stimulus to retail distribution, and its con- 
tinuance naturally would react favorably upon manufac- 
turing activities. Broadly considered, there is less complaint 
regarding the volume of business than as to the margin of 
profit on separate transactions, resistance to price advances 
being undiminished and many commodities holding at low 
levels. Excluding some farm products, notably cotton, the 
trend of wholesale quotations has been principally in a down- 
ward direction, but the decline has been so gradual as not 
to have generally disturbing effects. The lack of trade un- 
settlement, despite the severity of competition, is reassuring, 
and the reduction in the liabilities of commercial failures 
for the half year is considerably larger, proportionately, 
than the rise in the number of defaults. 
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The outstanding feature in financial circles this week 
was the further rise in money rates, extending to all divi- 
sions of the market. A 7% per cent. charge for call loans 
was the highest recorded since early in June, 1921, and 
funds for the fixed periods also touched a high point since 
that year. Moreover, commercial paper was firm at 5 per 
cent., and banks were reluctant to make sizable advances 
even at this figure. After the half-yearly settlements have 
been arranged, the tension in money is expected to relax, and 
the stiff rates this week did not prevent a rather vigorous 
recovery on the stock market. ‘The main trend of prices 
was upward, and the recent substantial reduction in broker- 
age loans apparently has influenced sentiment favorably. 
The volume of trading in stocks, however, again was much 
curtailed, giving indications of the customary Summer 
dulness. 

‘ uo 

With returns for the closing days of June estimated, 
the insolvency record for the half year shows a moderate 
rise in the number of commercial failures over the total for 
the same period of 1927, but a substantial decrease in the 
liabilities. The latter, at about $250,000,000, fell off more 
than 11 per cent. from the 281,500,000 of the first six months 
of last year, while the number increased from 12,296 to 
12,856, or approximately 4.5 per cent. Statistics for June, 
when compared with those for May, are favorable, both 
in number of defaults and amount of indebtedness. Numeri- 
cally, the reduction is 1.8 per cent., while the liabilities fell 
off 22.5 per cent. The indebtedness also declined materially 
from that for June, 1927, despite a rise of 6.4 per cent. in 
the number of failures. 


Continued unevenness prevails in the steel industry, but 
in point of consumption and production the situation is 
satisfactory. It is better than the conditions reported a 
year ago, output averaging considerably higher now, and 
current buying is mainly for actual needs. Recently, the 
chief demand has come from building construction interests, 
and The Iron Age states that more than 100,000 tons are 
likely to be placed during the Summer in Greater New York 
alone. On the other hand, the position of prices is against 
sellers, with further scattered concessions noted. A com- 
posite quotation for finished steel is slightly below the level 
of a year ago, while a composite price for pig iron is on a 
basis not previously touched since 1915. The decline from 
the figure at the end of June, last year, is $1.50 per ton. 


With the week which closed the half year, some better- 
ment occurred in textiles. The improvement appeared both 
in retail and primary divisions, the seasonable weather in 
different sections giving a desired impetus to demand. Goods 
needed for Summer use have been taken more freely by con- 
sumers, while steadier small-lot buying was reported in first 
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hand sources. It is observed that more earnest efforts are 
being made to resist further price declines, the mills finding 
little or no profit in current levels, and quotations of cottons 
are tending upward. The latter movement mainly reflects 
the rise in the price for the raw material, and there is the 
added influence of the much reduced manufacture of fabrics. 
Many of the plants making cottons will close during the holi- 
day week, and woolen goods producers are limiting opera- 
tions very closely to actual orders. 


The current week was marked by larger trading in hides 
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and allied lines. Activity in hides was chiefly in domestic 
packer stock, with buyers paying the full prices last named. 
Previously, the situation had appeared to be weak, but siza- 
ble clearance sales stiffened quotations. The recent increase 
in leather business has not extended to all sections, but even 
the scattered gains are encouraging. Both sole and upper 
leathers have been purchased more freely, reflecting a mod- 
erate improvement in the footwear trade. Some of the 
Brooklyn plants have booked Fall orders in considerable vol- 
ume, and a similar situation is noted in parts of New 
England. 





GENERAL BUSINESS CONDITIONS 


Eastern States 


BOSTON.—With the advent of better weather, there has 
been a revival of retail business, but the record for the 
month thus far has not been encouraging. During» May, 
there were 9,911,578 cotton spindles active in New England, 
as compared with 13,764,986 for May, 1927. Cotton con- 
sumed during May amounted to 113,556 bales, as compared 
with 148,445 bales for the previous May. The mills are 
purchasing very little cotton at present. The demand for 
cotton goods has increased, to some extent, and gray goods 
are more active. Prices have been well maintained. Cotton 
yarn sales have been moderate, coarse and medium counts 
being most in demand. There also is some call for cotton 
yarns from the carpet manufacturers, though they are buy- 
ing very little wool. 

The demand for wood-pulp is fair; prices are firm. Paper 
sales are a little under those of last year at steady prices. 
On account of the weather, this has been a quiet week in 
the building supply line. No serious trouble is developing 
in the labor market, though a number of minor disputes 
have occurred. Prices are being maintained at present, 
though the general tendency has been toward lower levels. 
Building permits in the city of Boston for the first five 
months of this year amounted to $23,348,300, as compared 
with $18,949,900 for the same months last year. Paints 
are slow of movement. Sales of pig iron during the week 
were fairly large, and contracts were taken mostly by local 
furnaces. Current sales of steel bars, plates and steel for 
building have been light. Imports at the port of Buston 
for the eleven months ending May 31 amounted to $263,390,- 
000, as compared with $239,245,000 for the same period of 
the year previous. 

The wool market continues quiet, with prices steady, 
but not quite as firm. Receipts of domestic wool have been 
heavy. Total receipts to date this year have been 147,257,- 
000 pounds, as compared with 164,461,000 pounds to date 
last year. The goods market has been slow, particularly 
tropical worsteds, which have suffered on account of the 
weather. Wovl stocks are moderate. Worsted yarns are 
slow; prices are firm, but are apt to be a little below re- 
placement values. 

The hide and skin market is slow, with prices a little 
lower. Leather prices continue firm. Current sales are 
moderate, but are increasing. Shoe manufacturers are 
adding to their production, but orders are coming in rather 
slowly, as retail sales have lacked the stimulation of good 
weather. Men’s and boys’ medium grades have the best 
call. Chemicals are moving a little better, but still are 
rather slow. Dyestuffs are quiet, and the call for tanning 
materials is somewhat irregular. 


NEW HAVEN.—Business gradually is approaching 
normal conditions. Factories, in the majority of cases, are 
operating on full time. Owing to unseasonable weather, 
wholesalers in some lines, particularly in the dry goods 
trade, report a falling-off in the volume of business. Retail 
establishments, especially department stores, are busy. 

Building operations continue active, some large educa- 
tional and industrial contracts are in force and are nearing 
completion. Money is plentiful at the usual rates of interest. 


NEWARK.—Excessive moisture and low temperatures 
prevailing most of the time during the Spring has retarded 
retail distribution in textile lines and wearing apparel, but 
improvement is now apparent, influenced by favorable 
weather conditions. Millinery, hosiery, notions and fancy 
goods, are selling well, together with women’s fancy colored 
shoes. Improvement also is noted in the demand for light- 
weight wearing apparel for men, including straw hats. 
Light hardware, paints and painters’ supplies find a ready 
sale. Accessories for automobiles are in démand, with prices 
unchanged. 

Highway construction and other heavy work is progress- 
ing satisfactorily, together with building operations. New- 
ark permits for the first five months of 1928 were $17,400,- 
000, compared with $24,250,000 for the similar period last 
year. Dealers in lumber and building material report a 
fairly well-sustained demand, with unchanged prices. 

Among manufacturers, little change or improvement is 
apparent. There still is a wide range of experiences. Some 
manufacturers are extremely quiet; others normally oc- 
cupied. Bank balances continue large, with money in am- 
ple supply for business requirements at usual rates. Build- 
ing op@ations as registered indicated a marked decrease 
from last year. Bank debits for the first six mnoths of 
1927 were $2,354,000,000, and for the similar period in 1928 
they were $2,679,000,000. ‘Collections generally are not 
better than fair. 


PHILADELPHIA.—Both jobbers and manufacturers are 
confronted with the between-season period. ‘There is little 
inclination on the part of buyers to give orders for Fall 
business, until after the Fourth of July, with the result that 
immediate business is quiet. Retail trade, on the other hand, 
has been helped greatly by the better weather, and a de- 
cided improvement is expected in general conditions during 
the next month or two. 

The hardware trade was fairly good through May, but it 
has quieted down a bit of late. Prospects are favorable for 
an improvement after the middle of July; business doubtless 
will continue good until the end of September. Manufac- 
turers of paints and varnishes state that volume of sales is 
not so good as it was last year, with little or no improve- 
ment regarding the credit situation. It is believed that the 
weather has been a big factor in holding back sales. With 
a moderately cool and dry Summer, sales are expected to 
improve rapidly. 

The felt hat business has been siow, to a certain extent, 
owing to the rainy weather. The millinery business is fair, 
and it is thought that with continued clear weather sales 
volume will be as good as it was last year. With manufac- 
turers of women’s and children’s dresses and infants’ wear, 
business is rather quiet just now. 

There has been comparatively little increase in the paper 
box manufacturing trade, although some firms have expe- 
rienced an increase, in comparison with the record cf the 
previous year. .Prices have changed but little. The paper 
manufacturing business has kept up remarkably well for 
this season of the year, some manufacturers running five 
days a week, while others are not operating on quite such 
liberal schedules. 
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There has been a lull in the glazed kid manufacturing 
business, which is attributed partly to the season of the 
year. The style factor, however, has much to do with this 
condition as well. Practically none of the shoe manufac- 
turers know what to produce so far ahead. This makes 
purchasing on the part of retailers a very hazardous under- 
taking, and induces considerable caution. 

Dealers in wools, noils and waste state that business is 
very quiet, partly due to the high prices of raw materials, 
and to the fact that their customers have not been able to 
get orders for their goods. It is thought that this condition 
is attributable largely to the policy of jobbers and retailers 
buying only for immediate needs. The cotton yarn business 
is like all the other textiles. That is, it is in a very low 
condition, with prices practically at cost or a little below. 
It is believed that prospects for future business are good, 
as stocks are not large and retailers and jobbers have bought 
very little Fall merchandise. Business is expected to im- 
prove steadily in this line. 


PITTSBURGH.—Unfavorable weather conditions con- 
tinue to materially affect the volume of sales of seasonable 
merchandise at both wholesale and retail. The rainfall 
this month has been at least double the normal amount, and 
the temperature has averaged below normal, with sales, 
as a whole, totaling somewhat below those of a year ago. 
The large department stores are stimulating business 
through special sales, with apparently fair results, but the 
smaller stores appear to be transacting considerably less 
than their seasonable volume of business. In dry goods, 
trade is somewhat better, the leading dry goods jobber hold- 
ing a special clearance sale this week, with quite a large 
attendance of outside buyers; sales in considerable volume 
are being reported. 

There has been a rather slow movement of men’s and 
women’s wearing apparel, and jobbers of men’s hats re- 
port that sales of straws are considerably below normal. 
Shoe sales have been averaging lower than they were in 
May, and there has been no movement of rubber footwear. 
The jewelry trade is quiet at wholesale, although retail 
trade has been fairly active. Hardware dealers report that 
trade is rather spotty, favorable weather bringing out the 
demand for seasonable merchandise, and sales of implements 
have been in fair volume. Lumber trade, as a whole, is 
rather slow, and demand for building materials is less than 
it was a year ago. Demand for groceries continues some- 
what below normal, 

The usual slowing down of operations of industrial plants 
at this season of the year is in evidence, and steel mill op- 
erations are estimated at 70 per cent. of capacity. Some 
improvement is reported in the rate of operations of 
producers of electrical equipment, although business for the 
first half of the year will be considerably less than it was 
during the same period last year. Manufacturers of san- 
itary equipment report a considerable improvement in orders, 
the leading producer finding sales for May the second high- 
est on record and their local plant is now being operated 
with both day and night shifts. Radiator plants are operat- 
ing at a fairly good rate. Distribution of window glass con- 
tinues in considerable volume, with production showing some 
decrease. The production of plate glass in May was about 
600,000 square feet greater than it was in May, 1927, and 
demand continues fairly good. A considerable decrease is 
reported in the production of crude oil. 

Some increase is reported in the production of bituminous 
coal in this district, due to larger shipments to the North- 
west, which are being stimulated by the reduction in freight 
rates on coal shipped by boat to points north and west of 
Detroit. This condition is expected to result in increased 
sales of several million tons during the ensuing six months. 
Demand from industrial sources, however, continues light, 
and prices thus far show no particular change. Western 
Pennsylvania grades of run-of-mine coal are quoted per net 
ton as followers: Steam coal, $1.40 to $1.60; coking coal, 
$1.50 to $1.75; steam slack, $1 to $1.10; gas slack, $1.10 
to $1.25, and domestic sizes, $2.50 to $2.75. 


BUFFALO.—A few days of warmer weather the early 
part of the past week had a stimulating effect on retail 
sales. The rainy weather the latter part of the week again 
retarded retail business. Indications point to a business 
which will compare favorably with that of one year ago, as 
soon as settled weather permits. Rubber goods have been 
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in quite active demand. Retail distribution is expected to 
show a marked increase within the next few weeks. Some 
doubt, however, is expressed as to whether retailers will be 
able to make up for the slow Spring buying earlier in the 
season. 

Sporting goods and camping equipment are in active de- 
mand, and sales are fully up to the volume of one year ago. 
Buying in nearly all trades is moving in consonance with 
demand. Stocks, as a rule, are kept down to a minimum. 
The retailer apparently is in a better position to meet his 
bills promptly, owing to the present method of buying only 
for current needs. The farming districts surrounding 
Buffalo have suffered considerably the last few days by 
heavy rains which, in some cases, have done considerable 
damage to crops. : 


UTICA.—Except for fair activity in strictly seasonal 
specialties, such as luggage and outing supplies, Summer 
lull is felt by wholesalers and retailers in most lines. Mil- 
linery, men’s furnishings and clothing are in poor demand. 
Some improvement is reported in paint, small hardware 
and building materials, with construction more active than 
at any time in several months. 

The textile situation has continued rather unsatisfactory, 
and there is further curtailment in mill operations. All 
lines of metal manufacture are fairly well sustained. On 
the whole, this section has not quite equaled the sales volume 
of the first half of 1927, nor are the margins of profit equal 
to those of last year. 


Southern States 


ST. LOUIS.—There is a conservative call for merchan- 
dise on the part of retailers, the most urgent demand being 
for seasonable items to fill in stocks which are low by reason 
of the careful ordering of a few months ago. In the dry 
goods trade, the number of orders received this week were 
more than they were last week, but they did not reach the 
number of the corresponding week last year. Orders for 


Fall goods have been satisfactory, and show an increase 
over the total of a year ago. 

There has been increased activity in the shoe trade, as 
there also has been in lumber and building. Foundries and 
manufacturers of steel products are complaining of dull 


business, but most of these firms are predicting an early 
revival. Slight improvement is noted in the petroleum in- 
dustry, but coal is dull. The movement of men’s and 
women’s clothing has been impeded by weather conditions. 
Sales of men’s furnishings are not up to the volume of 
previous seasons, and millinery is quiet. The hardware and 
implement trades also are quiet, but electrical supply houses 
are more active, demand being especially good for such 
articles as are used in construction work. 

Flour sales for prompt shipment are of fair volume, as 
stocks with most consumers and dealers are running low, 
and must be replenished from time to time until new flour 
is offered by the mills. It will be several weeks yet before 
definite information on yields and quality of the new crop 
will become available. It is the opinion now, however, that 
the price of new flour will not be much less than the quo- 
tations on the old stock. 


BALTIMORE.—The final advent of clement weather and 
normal temperatures, after a long period of unsettled cli- 
matic conditions, is inspiring hope for betterment in the 
business situation, which has not been satisfactory during 
the Spring season. Expansion of construction work, and 
other outdoor activities is absorbing idle labor, and the 
unemployment status is improving steadily. Moreover, 
most of the major industries report fairly satisfactory 
schedules, with little reduction in forces. 

The building industry is improving gradually, and cur- 
rent permits indicate that nearly 50 per cent. of operations 
involve the erection of residential properties. There is a 
slightly better demand for construction materials, with an 
absence of the advances that usually occur at this season. 
The lumber industry, including both soft and hard woods, 
reports increased sales, notwithstanding the fact that buying 
still is conservative. Cement jobbers continue to transact 
a good business. The electrical supply trade is not up to 
expectations, volume having been lessened by adverse 
weather conditions, 








6 DUN’S REVIEW 


Special machinery is selling better than it did a year ago, 
and the demand for portable electric tools is strong. Rail- 
way equipment houses are transacting a fair trade only, 
but agricultural implements are moving more freely than 
they did in the Spring. Hardware jobbers are transacting 
a subnormal business for the season. Sales of paints and 
hardware are increasing, but it is thought that business 
lost during the Spring can scarcely be recovered by Fall. 
Paper-box manufacturers are running on reduced schedules, 
and current volume is under last year’s level at this time. 
The wholesale hides and leather industry is in a better posi- 
tion than it has been for several years. Stocks are low and 
quotations have advanced substantially within the recent 
past. 

Wholesale paper and stationery houses are doing about 
a normal business for the season, but the furniture trade 
continues unsatisfactory. Recently-advertised reduction 
sales did not evoke a very enthusiastic response. Manufac- 
turers are running at about 65 per cent. of capacity, and 
they also are readjusting their lines. June sales of chain- 
stores systems and mail-order houses show gains, but the 
department store volume is under the level of June, 1927. 
The jewelry business continues quiet, but houses specializing 
in sporting goods are transacting a good trade. Traveling 
requisites and vacation supplies are selling more briskly. 
Manufacturers of chocolate products and other confections 
are operating on a 60 per cent. basis, but this is not an 
unusual status at this season. 

The first half of this year has been profitable for phos- 
phate and acid companies, and the outlook is promising, in- 
asmuch as both acid and fertilizer prices are firm. The 
textile industry, in general, continues in an unsatisfactory 
condition. The status of the wholesale grocery trade is fair, 
but shipyards are busy, mostly on reconditioning work. The 
musical instrument business is rather quiet, but the demand 
for radio sets continues to be well sustained. 

Maryland leaf tobacco receipts for the week total 1,276 
hogsheads, against sales of 864 hogsheads. All but the 
greenish and rough grades find a ready market. Current 
wool arrivals are light. The market has taken on an easier 
feeling, and buyers are willing to pay only 50c. for stock 
that is light and clean. Quotations range from 43c. to 60c. 
per pound. The canned goods market has been active in 
some lines. Packed peas are good sellers, and this year’s 
pack, which is almost finished, is of good quality. Spot 
stocks of canned tomatoes are light and will be exhausted 
before the new pack is available. Recent weather has not 
been favorable for the crop. Prices evidence an upward 
trend, and business in futures is encouraging. 

Demand for other vegetables, both spots and futures, 
was not brisk during the week, while most canned fruits re- 
mained inactive. The egg market is holding comparatively 
firm, despite an influx from Western markets. A normal 
demand seems sufficient to absorb all receipts. Butter 
continues steady. The better grades are readily salable, 
but the inferior qualities show a tendency to sluggishness. 
The peak of production appears to have been reached, but 
an increasing into-storage movement is forestalling any 
price weakening. Live poultry is somewhat easier. The 
demand is insufficient to absorb incoming stock, and this fact 
is depressing prices of old fowl and young chickens. It is 
said that quotations are at low ebb in all Eastern markets. 


DALLAS.—tTrade is experiencing the usual seasonal dul- 
ness, although the total volume for the year is slightly 
greater than that for the same period last year. The vaca- 
tion season has curtailed retail business in textile and 
kindred lines, while it has stimulated buying in such lines 
as automobiles and accessories. Dealers in automobiles re- 
port better business now than at any time during the past 
two years. There is no indication of a depletion of stocks, 
but merchants have kept their inventories down as low as 
possible, and a more or less unevenness prevails in current 
buying. 

Agricultural implement dealers report a very satisfac- 
tory increase in sales, reflecting a good rural situation. 
With the exception of a probable short wheat crop in a few 
sections, farming conditions are favorable, and prospects 
encouraging. There still is much unemployment in Dallas, 
due largely to the building depression, and this is probably 
the greatest drawback to retail trade that has been ex- 
perienced during the past year. With one or two con- 
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struction projects which will run into several million 
dollars practically assured, material relief in the labor situa- 
tion is expected before long. Money continues easy and 
interest rates have a slightly lowering tendency. 


JACKSONVILLE.—General conditions in this territory 
have shown some improvement during the last several 
months. Crop conditions have been satisfactory, and the 
lumber trade reports an increasing demand. Larger hotels 
note a very good tourist business for the season just past. 
Although collections generally are slow, some improvement 
appears. 


Western States 


CHICAGO.—The retail and wholesale trades continue on 
a fairly satisfactory seasonal basis. Retail sales have been 
aided by better weather, after a week of steady rain. In 
the wholesale markets, the Summer exhibition at the Fur- 
niture Mart got off to a good start as to registrations, but 
the showing in orders during the first two days was some- 
what disappointing. Exhibits of uitramodern furniture 
attracted the most interest of the visiting buyers, but the 
orders went to the more conservative lines. A turn for the 
better in orders was expected with the arrival later in the 
week of buyers taking advantage of cut-rate railroad fares. 

A recent summary of conditions in this district showed 
slight gains in employment for the period between April 15 
and May 15, bringing the volume to within 5 per cent. of 
that for the like period last year. Orders and production 
in the shoe industry were 7.7 and 11.7 per cent., respectively, 
lower for May, compared with the figures for May, 1927, 
while the number of automobiles sold at retail gained 5.7 
per cent. for the like comparative periods. Four out of six 
wholesale lines reported sales gains over last year, while 
department store and shoe sales at retail increased. Retail 
furniture sales were 1 per cent. below those of last year. 

Packers reported a brisk business in smoked meats, but 
the May output was a little below that of last year for all 
lines. Sales were 0.1 per cent. larger. Livestock markets 
were irregular, opening firm and developing diverging trends 
later. Cows and heifers were up 10c. to 15c. in the Tuesday 
trading, while hogs were off 5c. to 10c. from Monday’s 
average. Butter and egg prices moved within narrow range 
on the local mercantile exchange. Buying in hides was in 
good volume at the turn of the week, after an unsuccessful 
attempt by buyers to hammer prices down 4c. 

Some improvement in the wholesale coal trade was re- 
ported. Retailers found that flooded basements hampered 
deliveries of recent orders. The building material business 
likewise showed the adverse effects of the wet weather, but 
a turn for the better developed later. 


CINCINNATI.—The first half of the year terminates 
with the industrial situation presenting no outstanding 
features. Business continues with an uneven tenor, but, 
following a period of recessions, prices now are becoming 
more stabilized. Conservative trading has characterized 
general commercial activities, and new business is being 
placed with a degree of hesitancy. Inventories have been 
held to comparatively low levels, and profit margins have 
been narrow. More clement weather and special sales are 
giving impetus to the movement of Summer apparel. The 
jobbing trades are entering the usual quiet period, as sales- 
men return from the road. Orders received by mail have 
been mostly of a fill-in character. 

Sales in the wholesale paper market have slightly declined 
during the current month, attributable to seasonal influences, 
and the usual slow period among printing houses. Tonnage 
production of mills has been sustained with the exception of 
the newsprint output. Competition in this branch has be- 
come intensified, resulting in weaker market conditions. 
Manufacturers of woodworking machinery are averaging 
full time, with reduced working forces, notwithstanding a 
noticeable reduction in the demand from the furniture in- 
dustry. Business with mechanical supply houses is irreg- 
ular, and June sales are slightly behind those of the pre- 
ceding month. 


CLEVELAND.—Trade conditions in general are not 
better than fair, as about the only real activity is in strictly 
seasonable lines. There is a satisfactory movement of light- 
weight garments, outdoor furniture, traveling accessories 
and camping equipment. Wholesalers in most lines report 
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that trade is somewhat backward, but many branches are 
e 


looking forward to a good Fall business, and salesmen ar 
sending in more advance orders. Manufacturing in the 
garment industries is now taking up the Fall and Winter 
lines of clothing. Spring stocks are practically cleaned out 
and Summer merchandise is moving with fair briskness. 

The iron industries are not working up to normal capacity, 
and there is a somewhat easier condition prevailing in the 
demand for specialty products. Building is fairly brisk, 
with a normal reflection in the demand for various supplies. 
The automobile trade registers practically no change from 
that prevailing during the last few weeks. The tire and 
accessory business is somewhat stronger, on account of ex- 
tensive touring. The food market is firm. 


DETROIT.—Business conditions locally still exhibit a 
spotty trend, with the bulk of the retail buying confined 
chiefly to the department and large stores. The small dealer 
is doing little or nothing, and much of this restriction in 
the trade is due to unfavorable weather. Seasonal mer- 
chandise, particularly wearing apparel and hats, has been 
moving slowly. 

The situation in general indicates no marked change over 
that of previous weeks. Some let-down in automobile pro- 
duction is reported, due to certain inventory operations in 
some quarters, with consequent release of help, which does 
not improve conditions. Business with jobbers is slow, 
their customers still buying cautiously, as a rule. Collec- 
tions are not showing any marked improvement. There has 
been but little fluctuation in general prices. 


TWIN CITIES (Minneapolis-St. Paul) —A somewhat 
more encouraging situation is apparent in general business 
conditions than was discernible a few weeks ago. Wide- 
spread rains have furnished enough moisture to bring field 
crops well toward maturity. This favorable factor has been 
offset to a considerable extent by the almost constantly low 
temperatures which have retarded seriously the growth of 
corn and small grains. A continuance of warmer weather 
now prevailing is expected, however, to overcome this 
handicap. 

Building operations are on a satisfactory basis, figures 
for Mav, now available, indicating issuance of permits in 
this territory well in excess of those for April, the totals 
being also 10 per cent. ahead of those of May, 1927. Flour 
production is off a trifle, but sales have shown a rather sharp 
improvement. Although tourist business has been inter- 
fered with by unfavorable weather, retail ‘sales of down- 
town stores have been increased materially by the presence 
of large national conventions of which more are to be held 
in the Twin Cities in the immediate future. 


INDIANAPOLIS.—The continued cool weather and un- 
favorable conditions have hampered the retail trade ma- 
terially, and also have had some adverse effect on jobbing 
lines, particularly textile and seasonable goods. The coal 
situation continues chaotic and unsatisfactory. Agriculture 
is suffering from too much rain, and while the situation in 
the rural sections shows some improvement, it is not so 
satisfactory as desired, and considerable money is owing to 
banks, as farmers are not in a position to meet their obli- 
gations. Rates for money are firm, with easy market con- 
ditions at 5 to 6 per cent. 

The automobile and automobile accessory lines continue 
to do a satisfactory business, local manufacturers exceed- 
ing their previous production records, and there is an in- 
creasing demand for accessories. Building conditions are 
fairly satisfactory, residence building being particularly 
active. The furniture output has not been up to expecta- 
tions for some time, but there are some signs of improve- 
ment in that respect, which reflect favorably on the lumber 
trade dependent on furniture manufacturing orders. 


KANSAS CITY.—June sales with grocery, hardware, dry 
goods, millinery, women’s wear and furnishing goods’ job- 
bers have held up rather well in comparison to May volume, 
but business for both months has been backward on account 
of the unseasonable weather. Collections in these lines have 
been slowing up a little, although during the first three 
weeks of the month the showing was a little better than 


the sales record, 
(Continued on page 9) 


LIABILITIES OF FAILURES LESS 


Smaller Totals for Both June and the Half Year 
Number Higher 





OTH in number of commercial failures and amount of 

habilities, the insolvency record for June reveals an 
improvement. over the returns for May. Preliminary statis- 
tics, with the last week of the month partly estimated, show 
that 1,950 defaults occurred in the United States in June, 
against 2,008 in May, and the June indebtedness of $27,978,- 
000 compares with $36,116,990 in the immediately preceding 
month. It thus appears that the number of insolvencies de- 
clined 1.8 per cent. last month, while the liabilities fell off 
22.5 per cent. There also is a reduction in the latter item 
from the $34,465,165 of June, 1927, the decrease being 18.8 
per cent. On the other hand, the number of last month’s 
failures is 6.4 per cent. above the total of 1,833 in June, 
last year. 

For the half year just ending, the preliminary report 
shows 12,831 commercial failures, involving $249,599,333. 
The number is about 4.5 per cent. in excess of the 12,296 
defaults for the corresponding period of 1927, whereas the 
indebtedness for this year is more than 11 per cent. less 
than the $281,527,518 of the first six months of last year. 
Numerically, the high point for the present year is repre- 
sented by the 2,643 insolvencies of January, and the low 
mark was reached in April, at 1,818. In respect of the 
liabilities, the maximum was recorded in March, at about 
$54,800,000, and the aggregate for June is the smallest thus 
far shown. 

Monthly and quarterly failures, with the last week of 
June, 1928, partly estimated, showing number and liabilities, 
are contrasted below for the periods mentioned: 











———Number——_,, -——Liabilities—, 

1928 1927 1926 1928 
Gr oc erates ae wes 1,950 1,833 1,708 $27,978,000 
GY necccecdcwececacaee 2,008 1,852 1,730 36,116,990 
BORN iio aioe ered waeccbe oes 1,818 1,968 1,957 87,985,145 
Nenad: Qudibeiscsscu.- 5176 5,658 5,805  §$102,080,135 
MAG ie okbect wasicesccan 2,236 2,148 1,984 $54,814,145 
WomGaee. .o.ccwcawnev ans 2,176 2,035 1,801 45,070,642 
GE Scweacdacoenehae 2,643 2,465 2,296 47,634,411 
Winet -Qaerte®.... ccseces 7,055 6,643 6,081 $147,519,198 

1927 1926 1925 1927 
TNO ss So cwdwow acme 2,162 2,069 1,878 $51,062,253 
MOVCMNGN. 6 cccaccocececeuss 1,864 1,830 1,672 36,146,573 
CORIOGE: <ncuds coke ketene 1,787 1,763 1,581 36,235,872 
Fourth Quarter........ 5,813 5,662 5,131 $123,444,698 
DOBISMNGE siic ced ccceuts 1,573 1,437 1,465 $32,786,125 
BURGE 3 oon cokeeck eure 1,708 1,593 1,513 89,195,953 
Pe ick ectuntseendesbens 1,756 1,605 1,685 43,149,974 
Third Quarters ..ccsses 5,037 4,635 4,663 $115,132,052 
TONG cc odcc coseencuncad 1,883 1,708 1,745 $34,465,165 
MD i e0 0% caoadaneaees Wa 1,852 1,73 ‘1,767 37,784,773 
BHO ccccetdedcutnocvads 1,968 1,957 1,989 53,155,727 
Second Quarter........ 5,653 5,395 5,451 $125,405,665 
MASON conde cwevetonssne's 2,143 1,984 1,859 $57,890,905 
WOMEUEET cic donce erceacie's 2,035 1,801 1,793 46,940,716 
VRMUGIE§ cocccsceusccnses 2,465 2,296 2,317 51,290,232 
Virst Quarter? sc ocsccee 6,643 6,081 5,969 $156,121,853 





Record of Week’s Failures 


N line with the seasonal trend, failures in the United 
States are decreasing in number, a total of 423 being 
reported this week. This is 24 less than last week’s aggre- 
gate, 18 below the number two weeks ago, and is practically 
identical with the 424 defaults of this week of 1927. The 
reduction this week from last week’s figures is entirely on 
the Pacific Coast, but in comparison with the returns for a 
year ago the number this week is less in the East, the West 
and on the Pacific Coast. 
Week Week Week Week 
June 28, 1928 June 21, 1928 June 14, 1928 June 30, 1927 


Over Over Over Over 
SECTION $5,000 Total $5,000 Total $5,000 Total $5,000 Total 








East ..cecccece 85 146 88 141 120 175 95 147 
South ..cccesece 61 115 52 103 50 99 43 96 
West .occccccee 55 116 65 115 53 105 74 127 
Pacific ....ce. 15 46 30 88 23 62 23 54 
UT. S..cccccccsee 216 423 235 447 246 441 235 424 
Canada ...seses 26 47 14 25 18 40 21 38 
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TRADE IN FURNITURE SLOWER 


Sales for the Six Months Fall Below the Record 
of 1926, and Production Has Declined 


N echo of the lessened building activity seems to be re- 

verberating in the furniture trade. In those sections of 
the country where the erection of new residences has kept 
apace with the record of a year ago, sales of furniture are 
maintaining their furmer volume or are showing gains. As 
a whole, though, sales are running from 5 to 15 per cent. 
under the total for the six months of 1927, according to 
reports to DuN’s REVIEW. 

In an effort to stimulate demand, some of the leading 
manufacturing centers have been devoting their attention 
to the so-called “modern” furniture. This has kept fac- 
tories busy, and has brought volume of production up fairly 
close to the record of last year. As yet, though, but little of 
this furniture has reached the public, the exotic lines and 
fanciful colorings being a little too new to be appreciated 
by the average buyer. 

Prices have undergone no marked changes since the be- 
ginning of the year. Leather has advanced materially and 
this fact, undoubtedly, forecasts an upward price revision 
in some lines, but quotations generally are believed to be 
well stabilized. As stocks all along the line, from retailer to 
manufacturer, are light, a tone of optimism is expressed 
regarding the future. It is the general belief that the bal- 
ance of the year will, in a large measure, make up for the 
losses sustained during the last few months. 

PHILADELPHIA.—Although there were. good gains in 
the sales of furniture during May, some merchants report- 
ing increases as high as 50 per cent., volume for the year 
to date is 15 to 25 per cent. behind the record for the com- 
parative months of 1927. June failed to maintain the gains 
made in May. In some sections of this district, it is claimed 
that the same quantity of merchandise has been delivered 
as during the same period a year ago, but the decrease in 
selling price has accounted for the lessened total of the 
dollar value. 

There have been no marked advances or declines in the 
prices of the best grades of furniture. The outlook for the 
balance of the year is good, as the Fall of the year usually 
is the best season for the furniture business. It is thought 
that recent prices will be maintained. Even the large 
dealers are said to be carrying but small stocks. 


BALTIMORE .—The furniture trade has not been in a 
particularly satisfactory condition for the past two years. 
This city is a fairly large producing point, and also a dis- 
tributing center for a considerable territory lying principally 
to the south. While some high-grade merchandise is manu- 
factured here, the bulk of the output is represented by the 
medium and the cheaper grades of furniture. 

Last month’s business was better than that of May, 1927, 
but June thus far is below the level for the corresponding 
1927 month. Liberal advertising now appearing in the local 
press is expected to inject some vitality into the situation, 
but normally June and July are quiet months in the indus- 
try, and buying does not become very active until the latter 
part of August. 

Some manufacturers are readjusting their lines in order 
to keep abreast of modern developments and trends, but local 
factories are operating on short schedules, the average not 
exceeding over 70 per cent. of maximum capacity. Some 
manufacturers in the nearby territory are reported to be 
running only three days per week. 

Retailers are carrying slightly subnormal stocks for the 
season, and the unemployment situation undoubtedly has af- 
fected adversely the sales volume. Most furniture here is 
sold on the instalment plan, and such houses have been cur- 
tailing rather than expanding their outstandings receivable. 

The price status has not undergone any appreciable 
change since the beginning of the current year. It is known 
that leather has advanced materially and this fact, un- 
doubtedly, forecasts an upward price revision in some lines, 
but quotations generally are believed to be pretty well stabil- 
ized for the present, and no disturbances are anticipated in 
the near future. Wages continue unchanged and raw ma- 
terial prices, in the main, are holding firm. 

Instalment houses report that collections are rather back- 
ward, and that remittances from the Eastern Shore of Mary- 


3 





June 30, 1£28 


land are slow, owing to the fact that farmers are not realiz- 
ing satisfactory prices for their early crops, it is claimed. 
Returns from the South are more normal. The outlook for 
the Summer months is only fair, but it is noped that the 
early Fall, after the close of the vacation period, will witness 
a material improvement in the industry. 


CHICAGO.—Manufacturers report that sales of furniture 
declined from 5 to 15 per cent. for each month of this year, 
as compared with the record of 1927. Wholesalers also show 
declines in their sales for each month, with the exception of 
January, which was ahead of the record of a year ago. 
Month by month comparison of orders booked also indicates 
declines, and collections have been a little below the record 
of a few years ago. 

The attendance at the January furniture show was in ex- 
cess of that of a year ago, but visitors exhibited a reluctance 
to buy. The Summer show is on this week, and advance reser- 
vations are encouraging. While conditions for the first five 
months failed to measure up to expectations, a tone of 
optimism prevails, and the belief is expressed that the bal- 
ance of the year will, in a large measure, make up for early 
losses. Competition is keen, and price concessions have been 
made for business. 


DENVER.—This is not a furniture manufacturing center, 
and a review of general conditions in the line is necessarily 
confined to distribution. Wholesale dealers report that sales 
for the first five months of this year show an increase of 8 
to 10 per cent., as compared with those for the corresponding 
months last year. There has been a decrease of about 5 per 
cent. in the prices of overstuffed furniture, as compared 
with those prevailing a year ago, but prices of other lines 
remain about the same. No noticeable change in prices are 
expected during the next few months. Prospects in this 
trade for the balance of the year are considered favorable. 
Collections are reported as somewhat slow. 


SAN FRANCISCO.—There appears to be but very little 
activity in furniture, either at wholesale or retail. Business 
has been quiet for three months, and leading jobbers and 
manufacturers do not look for much improvement until 
after the vacation season. 


TACOMA.—Conditions in this market are only fair, a 
comparison of the first five months of 1928, with the similar 
period of 1927, indicating that most manufacturers are 5 to 
10 per cent. off in volume. The exception to the rule is found 
among manufacturers of upholstered furniture, where some 
gains are reported, up to 7 per cent. Among the concerns 
indicating a decrease of volume for the first five months of 
the current year, the percentage is from 3 to 10 per cent. 

Recently a number of large orders have been booked, but 
buying is never brisk for several weeks previous to the 
annual furniture exhibition here, which will be held this 
year from July 16 to July 20. It is reported that from 
forty to fifty exhibitors have registered for this annual 
buyers’ market. > 

Manufacturers here are expecting a fair Fall business, 
although indications are that sales can hardly exceed last 
year’s record. Prices are generally lower than those for the 
corresponding period of 1927, with little prospect of an 
advance in the immediate future. 





Capital Expenditures by Railroads 


The capital expenditures made by the railroads of the United 
States during the first three months of 1928 showed a decrease when 
compared with the money spent during the same period in 1927. The 
report submitted by the Bureau of Railway Economics to the Amer- 
ican Railway Association’s directorate, at a meeting held last week, 
showed that capital expenditures for equipment, additions and im- 
provements by the railroads in the first three months of 1928 totaled 
$128,428,000, which was $26,594,000 less than it was in the same 
period in 1927, and $37,327,000 less than in the same part of 1926. 
Total capital authorizations, as of April 1, including the carry-over 
from 1927, were $593,757,000, against $723,953,000 at the same time 
in 1927 and $821,880,000 in 1926. The decrease in authorizations 
for this year resulted chiefly from the smaller carry-over from the 
previous year. The carry-over for 1928 totaled $323,692,0C0, against 
$455,828,000 for 1927 and $467,057,000 for 1926. Authorizations 
for capital expenditures between January 1 and April 1 totaled $260,- 
065,000, against $269,025,000 in the same period in 1927. 
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GENERAL BUSINESS CONDITIONS 





(Continued from page 7) 


Damp weather has hindered sales locally in seasonable 
items. No particular change in general conditions is ex- 
pected soon, and representative jobbers are figuring con- 
servatively on Fall commitments. Livestock receipts were 
normal, with the market closing stronger. Crop conditions 
are reported as generally favorable. 


ST. JOSEPH.—The approaching mid-season dulness ac- 
centuated, perhaps, by harvesting activities in the wheat 
fields, has slowed down wholesale business in dry goods, 
shoes, men’s clothing, and women’s wear of all kinds. On 
the other hand, houses operating in the grocery, meat and 
food products lines are experiencing a heavier demand, re- 
sulting in greater activity and increased volume. 

The retail trade is making a strenuous effort to counteract 
a decline in volume, resulting from unseasonably cool 
weather, by liberally-advertised special sales. These are 
meeting with encouraging results. 

Wheat promises well in this immediate territory and, with 
ample moisture now stored in the subsoil, corn and other 
growing crops are making substantial headway. As a 
whole, prospects for an early Fall business, which will be 
above the normal average in volume, are shaping them- 
selves quite favorably. 


Pacific States 


SAN FRANCISCO.—Business for the week has been un- 
even, being rather dull and backward in most sections, with 
a better volume recorded in others. This is due, in part, 
to the normal change from city to country during the Sum- 
mer, to the closing of schools, and the filling-up generally 
of Summer resorts and camps. ~ 

Jobbers report that business is better in the country 
towns than it is in the cities, where competition is keener 
and the small merchant has difficulty in making a profit 
and selling at a price that will meet the many “special 
sales,” which are being held regularly. There is an absence 
of spot, cash buying in the general trade, while the number 
of charge accounts at department stores have increased 
materially. 

The usual large number of tourists has improved business 
generally in hotels and the business of catering to pleasure 
seekers is perhaps the most remunerative just at this time. 
Collections are reported as somewhat slow. 


LOS ANGELES.—Business conditions in general are re- 
ported as unchanged for the past week, and are considered 
as normal. Some seasonal goods are less active, but, on 
the whole, sales compare favorably with the volume for the 
same period a year ago. Department stores, chain store 
organizations and mail order houses report a very large 
volume of sales, but price reductions are evident in many 
lines, 

The agriculture and fruit industries are becoming very 
active, with the opening of the season, and good crops are 
anticipated. It is expected that about 500,000 cars will be 
needed for Eastern shipments. About 80,000 cars will be 
required for grapes alone. While a large amount of vege- 
tables were shipped during May, many carloads are moved 
during June and July. Lettuce, fruits and cantaloupes are 
prominent during these months, especially lettuce. Peaches 
generally come in stronger about August. 

Unusually late rains have greatly benefited crops. It is 
indicated that fruit crops will be larger this year, but field 
crop acreage is short, with the exception of cotton. The 
markets for California products are generally favorable. 
Citrus fruits continue at a high level, and prices on Valencia 
oranges remain high. The lemon market remains on a 
strong and active basis, with prices at a high average. 
Deciduous crops are expected to be larger this year, with 
the exception of prunes and apricots. The walnut crop, it 
is anticipated, will not be in excess of 50 per cent. of last 
year’s record crop. The estimated daily production of crude 
oil in California is placed at 642,000 barrels, a decline of 
2,800 barrels. 


(Continued on page 14) 


REPORTS ON COLLECTIONS 


Boston.—During the week, there was a slowing down in collections, 
which are now below the average of last year at this time. 


Providence.—In general, collections are about the same as they 
were a week ago, being inclined to slowness. 


New Haven.—aAlthough cellections are improving, as a whole, they 
continue to be somewhat slow. 


Hartford.—Local mercantile collections still are reported as slow. 


Philadelphia.—In the paper manufacturing trade collections are 
normal, but in the hardware trade they have slowed up slightly. The 
trades making a poor shewing are principally those producing or 
retailing merchandise for seasonal trade, which has been retarded 
by the unfavorable weather. 

Buffalo.—There has been an improvement in collections, which can 
be regarded as fair. 

Baltimore.—Although a few houses still are laggards in their 
remittances, 92 per cent. of the reports received at this time indicate 
that returns are satisfactory. The present collection status closely 
approximates normalcy for this season. 

St. Louis.—Although there ere signs of improvement, collections 
have shown but little change during the week. The dry goods and 
shoe trades report that money is coming in satisfactorily, but in 
most other lines payments still are somewhat tardy. 


Atlanta.—As compared with the showing of previous months this 
year, collections for June fell off, and are below the average for 
the season. 

Richmond.—In this district, collections average fair, and are 
better in the city than they are in outlying territories. 

Winston-Salem.—In general, collections are classed as fair, with 
outstandings not excessive for this period. 

Dallas.—General collections are slow to fair. With the retail 
trade, they are especially hard and require constant attention. 

Jacksonville——Reports for the week show that collections are not 
better than slow, with a few exceptions. 

Oklahoma City.—Local mercantile collections are reported as slow. 

New Orleans.—Although collections are reported as slow, this con- 
dition is not unusual at this season of the year. 

Chicago.—Local collections are said to be satisfactory and about 
normal for this period of the year. 





Cincinnati.—There was practically no improvement in collections 
during the past week, and they continue especially slow with instal- 
ment houses. : 

Cleveland.—Collections in general require considerable opportuning, 
and the tendency is to drag somewhat. 

Detroit.—-There has been no marked improvement in collections, 
complaints of slowness predominating in current reports. 


Twin Cities (Minneapolis-St. Paul).—There was a further improve- 
ment in collections during the week, so that they now can be classed 
us generally fair to good. 

Kansas City.—In the grocery, hardware, dry goods, millinery and 
women’s wear trades collections have been slowing up lately, al- 
though during the first three weeks of the month the showing was 
better than the sales record. 

Omaha.—There has been but little change in collections, which 
still are classed as fair. 

St. Joseph—Wholesale collections are satisfactory in the aggre- 
gate, though the process on slow accounts is quite laborious. Retail 
and instalment collections are pronounced as good. 

Denver.—Current collections are reported fair for this season of 
the year, being slightly better than they were for the same season 
in 1927. 

San Francisco.—General collections are reported to be quite slow. 

Los Angeles—The bulk of the reports received during the current 
week show that general collections are fair. 

Seattle-—There has been an improvement in collections during the 
last week. 

Montreal.—With a few minor exceptions, collections are said to 
be good. 

Quebec.—On the whole, collections are reported as fair to slow. 





There has been no essential change in dried beans or peas, trad- 
ing being seasonably quiet and mainly confined to small lots to meet 
actual requirements. High prices result in a conservative feeling 
among buyers and very few are disposed to anticipate future needs 
while awaiting developments, 
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MONEY MARKET STILL HIGHER 


Call Loans at 714 Per Cent., with Other Classes 
of Funds Also Advanced 


ALL loans on the New York Stock Exchange reached a 
high point of 7% per cent. in the middle of the week, 

a rate that had not been equaled since June 2, 1921. The 
banks called close to $100,000,000 of loans during the week, 
owing to preparations for the month-end requirements, 
which coincide with the heavy mid-year settlements. It is 
estimated that corporations throughout the country will 
distribute close to $1,000,000,000 in dividends and interest 
around July 1, and the banks were engaged in accumulating 
funds to be placed at the disposal of their corporate clients 
that will send out the checks to investors. Another factor 
tending to make for firmness in money was the belief that 
a call from the Comptroller of the Currency was near, and 
at such times the banks indulge in “window dressing” in 
order to make a strong showing as to reserves. Time money 
reached a level of 6 per cent., the highest since 1921. Call 
loans against acceptances advanced from 5% to 7 per cent., 
the highest rate in at least seven years. Commercial paper 
was firm at 5 per cent., its highest since 1924. The com- 
mercial paper market, however, was lifeless. With the 
higher rates available in the stock and bond collateral loan 
market, banks were reluctant to make substantial commer- 
cial paper loans at 5 per cent., and, on the other hand, mer- 
chants were unwilling to pay more than that for their re- 
quirements. Hence, business was light. After the first of 
the month, the tension is expected to be relaxed by the 
return to the market of the large disbursements of dividends 
and interest, and also the receipt of funds from the redemp- 
tion of bonds which in July will be the largest on record. 

A heavy tone prevailed in most of the foreign exchanges. 
Sterling eased a small fraction each day until it reached 
the lowest level since last February. The high money rates 
in New York tended to attract balances here from London, 
which furnished the principal pressure against sterling, and 
there also was considerable withdrawing of funds from 
London to Paris. The big event of the week in foreign 
exchange, naturally, was the stabilization of the French 
france at 3.91%c. In the local market, the franc held some- 
what above the new parity throughout the week, being 
quoted at around 3.93c. most of the time. There were evi- 
dences that French capital was being drawn home from 
various parts of the world, and this resulted in an easy tone 
to the currencies of Holland, Germany and the Scandinavian 
countries. The Spanish peseta, which was under heavy 
pressure in recent weeks, developed an improved tone. This 
was due, partly, to a new decree in Madrid that restricted 
the purchase there of foreign exchanges. 

Daily closing quotations of foreign exchange (bankers’ 
bills) in the New York market follow: 


Mon. Wed. 


4.8714 


Tueg. 


Thurs. 


checks.... 
cables... 
checks. .... 
cables...... 


Sterling 

Sterling, 
Paris, 
Paris, 
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Berlin, 
Berlin, 


Antwerp, 
Antwerp, 


Lire, 
Lire, 
Swiss, 
Swiss, 


Guilders, 


checks. . 


cables..... 
checks. . 
cables... 
checks...... 
cables 
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Money Conditions Elsewhere 


Boston.—-The deposit liability of the Federal Reserve Bank of 
Boston decreased during the week about $3,000,000, but the note cir- 
culation increased about $1,000,000, and the reserves decreased 
about $4,500,000, with the result that the reserve ratio fell from 
60.9 to 59.8 per cent. Bills discounted increased about $5,000,000, 
and bills bought in the open market decreased about $3,000,000. The 
market continues to be firm. Call money is 6 per cent., commercial 
paper 4% to 5 per cent., customers’ loans 4% to 5 per cent., while 
year money is 5 per cent. 

Chicago.—Money is higher, with commercial paper 4% to 5 per 
cent., and customers’ over-the-counter loans and loans on collateral 
5 to 5% per cent. Brokers’ loans on collateral are 6 per cent. 

Cincinnati.—Money has been in active demand, with supplies ade- 
quate for general purposes. Quotations for industrial and commercial 
paper are unchanged, ranging from 5% to 6 per cent., the latter 
prevailing. In some quarters, rates for brokers’ loans have reached 
7 per cent. 

Cleveland.—The money market continues to show more firmness 
than it did a month ago, but loan rates are fairly steady. The local 
Federal Reserve district reported a decrease of $12,000,000 in hold- 
ings of discounted bills during the week, with a nearly stationary 
volume of Federal Reserve note circulation and of debits to individ- 
ual accounts. There was a slight increase in loans on stocks and 
bonds, including government obligations, wich little change in the 
holdings of United States securities. The local district also reported 
a decline in net demand deposits, with a corresponding increase in 
borrowings from the Federal Reserve Bank. 

Twin Cities (Minneapolis-St. Paul).—Deposits are holding up well, 
continues fair. Rates for commercial and 
industrial loans continue at 4% to 6 per cent. Commercial paper 
is quoted at 4% to 4% per cent. The last weekly statement of the 
Federal Reserve Bank shows a decrease in discounts of $748,000, and 
a decrease in deposits of $2,365,000. Total decreased 
$273,000. . 

Kansas City.—The general demand for money is considered about 
are unchanged. 


and demand for money 


reserves 


normal, and rates 





Bank Clearings Continue Heavy 
ANK clearings this week at all leading cities of the 
United States total $9,971,548,000 and are 8.1 per cent. 
in excess of the amount for the corresponding week vf last 
year. At New York City, clearings this week of $6,526,000,- 
000 are 11.7 per cent. larger than those of a year ago, while 
at leading outside centers the total of $3,445,548,000 shows 
an increase of only 1.8 per cent. Of the twenty-two outside 
cities, there are fifteen at which bank clearings for this 
week exceed those of last year, including, among others, 
Philadelphia, Cleveland, Detroit, Cincinnati, St. Louis, 
Minneapolis, Omaha, Dallas and some Pacific Coast points. 
There are losses this week at Boston, Chicago, Baltimore 
and a number of other Southern centers. 
Figures for the week and average daily bank clearings 
for June to date, and for preceding months, are compared 
herewith for three years: 


Week Week Per Week 
June 28, 1928 June 30, 1927 —_ 1, 1926 
SOBTON «cc ccc cece $428,000,000 $540,000,000 $1 348, 000 
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Pesetas, 
Pesetas, 
Denmark, 


Denmark, cables. ° 
Sweden, ¢ iis cks... 
Sweden, cables.... 


Norway, 
Norway, 


Greece, 
Greece, 


checks. 
cables 
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checks... 
cables... 
checks.... 
cables.... 








Portugal, checks.. 
Portugal, cables... 
Montreal, demand. 
Argentina, demand. 
Brazil, demand.... 
Chili, demand..... 
Uruguay, demand.. 





St. Louis —There has been a slight falling off in the demand for 
funds from industrial and commercial sources, except for real estate 
and building purposes in which branches there has been an increase. 
Agricultural demand is good. Commercial paper is quoted at 4% to 
5 per cent. Collateral loans are 5 to 6 per cent. 
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MOREE? -5-6-0ud $3,445,548,000 385,096,000 + 1.8 $3,524,156,000 
New York....... 6,526,000,000 5,842,000,000 +11.7 5,840,000,000 
Total All........ $9,971,548,000 $9,227,096,000 + 8. $9,364,156,000 
Average daily: 
June to date..... 224,000 $1,677,006,000 +17.1 $1,525,340,000 
PER er .0 1,597,974,000 +29.4 21,480,000 
OEE 1,9 00,000 1,602,693,000 +21.2 962,000 
First Quarter.... Z, 863, 162,000 1,654.409,000 +12.6 "622,000 
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automobile tire prices ranging from 4 to 17 per cent. 


recently by 


a number of Jeading manufacturers. 
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“STEEL SITUATION STILL UNEVEN 


Operations in Different Lines Vary Considerably 
—Price Level Continues Low 


HE steel situation, from the standpoint of buying and 

also distribution, is rather spotty, with consumers in 
some lines apparently restricting purchases to immediate 
needs. Tin plate output continues to show the highest 
average, with locai mills running practically at 90 per cent. 
of capacity. New inquiries for structural steel are fewer, 
but for the latest week reported awards on contracts reached 
a good total. Steel car plants have been booking additional 
business and are now busier than for some months, though 
still falling far short of capacity. Two Pittsburgh tube 
mills are participating in a substantial tonnage of line pipe, 
the general run of orders in tubular goods remaining only 
fair. On the whole, steel ingot output and finishing sched- 
ules are estimated at slightly over 70 per cent.; in some few 
departments, not much over 50 per cent. is being realized 
at present. 

Some interest is developing for third-quarter pig iron, but 
actual orders are slow in closing, as merchant furnaces have 
not been inclined to recognize as normal the extreme low 
figures quoted on the basic grade, which has been nominally 
held at $16, Valley, though scaled to $15.50, Valley. Besse- 
mer iron is nominally $17, Valley. Semi-finished steel has 
been easier and wire rods are reported definitely lower at 
$42, base Pittsburgh. Billets and slabs are quoted at $32, 
Pittsburgh, and sheet bars at $33, Pittsburgh. The scrap 
market lacks firmness, with heavy melting steel quoted at 
not over $14.50, Pittsburgh delivery. For plates, shapes and 
bars, the announced price for third quarter is $1.90, Pitts- 
burgh, though $1.85 is named on current business and some 
shading continues on plates. Sheet prices have been grad- 
ually easing. For black, No. 24, the quotation of $2.65, 
Pittsburgh, is more general, with galvanized named at $3.50 
and $3.60, Pittsburgh. Miscellaneous finished descriptions 
have not been maintained at regular maximum prices in all 
instances. 





Other Iron and Steel Markets 


Buffalo.—There has been a slowing down in the local iron and 
steel trades. Orders are being received in smaller amounts and are 
mostly for immediate requirements. Mills are pretty well caught up 
on orders, and have but few commitments on hand. Most plants 
are running at 45 to 75 per cent. of normal schedules. The demand 
for pig iron is controlled largely by actual needs, and no placing of 
stock orders is reported. 

Chicago.—Uncertainty as to third-quarter prices has brought about 
a cautious attitude on the part of large local users of steel and, 
as a result, sales were below both shipments and the recent average 
of bookings. New business in sight is largely from general indus- 
trial lines, with railroad and tank buying light. As a result, the 
ingot output ratio for the district dropped to 80 per cent. at the 
beginning of the week, with a further reduction in prospect. A re- 
cent car order accounted for about 4,000 tons in the Chicago dis- 
trict. Rail contracts placed in the last week amounted to 1,000 tons 
of standard and 1,500 tons of light rails. The structural outlook 
continues good, although actual bookings in the last week amounted 
to less than 1,000 tons, while the loss of the major part of the 
Merchandise Mart award a week earlier was a severe jolt to local 
fabricators. Third-quarter price uncertainty was due largely to 
reports emanating from the East that Pittsburgh producers were 
accepting orders freely at $1.85 a hundredweight. If followed, 
this would mean $1.95 for soft steel bars, shapes, and plates in 
the local market. Ruling prices at the beginning of the week were; 
Pig iron, $18; hard steel bars, $1.90; soft steel bars,$2; shapes 
and plates, $2. 





Cotton Supply and Movement.—rrom the opening of 
the crop year on August 1 to June 22, according to statistics com- 
piled by The Financial Chronicle, 13,819,127 bales of cotton came 
into sight, against 18,902,236 bales last year. Takings by Northern 
spinners for the crop year to June 22 were 1,374,966 bales, com- 
pared with 1,865,300 bales last year. Last week’s exports to Great 
sritain and the Continent were 75,539 bales, against 73,698 bales last 
year. From the opening of the crop season on August 1 to June 
22, such exports were 7,165,525 bales, against 10,478,989 bales 
during the corresponding period of last year. 
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PACKER HIDE MARKETS ACTIVE 


Increased Transactions at Full Prices—Less 
Firmness in Foreign Stock 


OMESTIC packer hides ruled active this week in all sec- 

tions, and tanners paid full last rates. Previously, the 
situation looked weak, owing to declines at the River Plate. 
Over 100,000 packer hides sold in the West at 22%c. for 
native steers and light native cows, 22c. for butt brands, 
heavy Texas and branded cows, and 21%4c. for light Texas 
and Colorado steers. Clearance trading also developed in 
New York, and 30,000 June native and branded steers sold 
at full Chicago prices, taking all the local killers had to 
offer. The same basis prevailed at their branches in Phila- 
delphia and in the East. 

Country hides look better, in reflection with packers. 
Previously, patent and side upper leather tanners were talk- 
ing decidedly low prices, but most lots are in firm hands and 
the big dealers carrying these feel that their holdings are 
in a much stronger position now. Instances have been noted 
of offers from tanners refused, and 21%4c., flat, was declined 
for western and 21c., flat, for eastern section Pennsylvania 
25 to 50-pound extremes, with the former section held 
nominally as high as 22%c., selected. Southern hides sold 
at 21%4c., flat, for North Carolina 25 to 45’s and 21%c., flat, 
for 25 to 50-pound Virginia extremes. A big North Carolina 
shipper could have realized 22c. for 25 to 45’s, if able to 
make immediate delivery to the extent of 5,000. 

Foreign hides sold slightly down again for River Plate 
frigorifico steers, with trading at the equivalent of 22%c., 
c.&f. sight credit basis per pound, against 2314c. a week 
ago. In common varieties of Latin-American drys, some 
dry salted San Domingos were reported sold down to 24c., 
and Cucutas, it is believed, sold under 32c. 

Calfskins are generally unchanged and waiting. New 
York city’s have been kept well absorbed at $2.25 to $2.30 
for 5 to 7’s, $2.95 to $3 for 7 to 9’s and $4 for 9 to 12 pounds. 
The price on 5 to 7 pounds is kept up by the demand for 
glove purposes, as in the West the call favors the heavier 
end. Chicago city’s last sold at an average price cf 27%c. 
for split weights, and at 28c. for straight 8 to 15 pounds. 
Packers are quite well sold up in the West at 30c., and there 
is a tendency to talk up to 3lc. on June holdings. Kips are 
unchanged; in New York city’s, there is an absence of in- 
quiry or demand for 12 to 17-pound veals. 





Improved Demand for Leather 


_ has been an improved demand for leather, but this con- 

dition is more noticeable in other markets than in New York, 
both for sole and upper stock. Although some of the Brooklyn 
shoe plants have been in receipt of more orders, the majority con- 
tinue to experience slowness. 

Sole leather trading is showing improvement. Individual sales 
are not large, but trades are more numerous and the actual volume 
shows an increase. Every effort is being exerted to maintain prices, 
despite a falling hide market, and it is known that one large tanner, 
at least, is strictly adhering to former rates. 

In the case of backs, bends, ete., there has been some improvement 
in trading, with the increased call centering more on bellies than 
other lines. Various carlot transactions have occurred in these, 
and prices reported realized on high-class stock remain on a basis 
of 35c. to 37¢c. for oak and 32c. to 35c. for union Sales of prime, 
wide oak bellies at 37c. are for 6-iron and over substance, and 
under 6-iron at 35c. 

Upper leathers have sold better, mostly in the East, but prices 
obtained are unsatisfactory. Side upper is easy, and prices, in a 
general way, are about 2c. lower. Large spread chrome sides in lots 
of 200 dozens or so have moved in New York at 30c. and 28c. for 
the principal selling selections, or second and third grades, against 
32c. and 30c. on previous sales. Calf sells chiefly in suede in New 
York, but there has been a general betterment of business in Boston, 
centering mainly on men’s weights in grain finishes. Patent leather 
is a trading proposition in Boston, and is in slow demand in New 
York. In general, reptile leathers sell relatively best in all markets, 
both genuine and prints. In the Brooklyn factories producing high- 
grade turns, the cutting rooms are chiefly employing reptiles and 
suede calf. ; 





Reports of a jute crop running from 9,500,000 to 9,700,000 bales 
has tended to stiffen quotations on burlap and other jute products. 
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SOME IMPROVEMENT IN TEXTILES 


More Buying in Both Retail and Primary 
Channels—Prices Advance on Cottons 


(THERE has been a moderate improvement in dry goods 

markets, more activity being noticed in the retail division 
than for some time and more buying being reported in pri- 
mary channels. The sharp advances in cotton have led to 
moderate buying of cloths, and prices are being raised. 
Stronger efforts are being made to resist further price de- 
clines, owing to the lack of profit for mills in current quo- 
tations. 

Sales methods in primary and secondary channels are 
being changed constantly, and many new practices are being 
discussed to accommodate production to the settled policy of 
small-lot purchases. More commitments have been made on 
goods wanted for Summer converting and distribution, and 
there has been a steadier volume of small-lot buying in first- 
hand sources. 

Production continues to be curtailed, and in the cotton 
goods division it is announced that fully 90 per cent. of the 
mills represented in the Cotton Textile Institute will close 
during the holiday week. Woolen goods mills are confining 
operations very closely td actual bookings, and both garment 
and clothing manufacturers continue to make commitments 
cautiously. 

Much interest has been aroused in efforts made here to 
establish a burlap exchange for trading in futures, but thus 
far the movement lacks the backing of importers and large 
burlap consumers. Interest continues to grow more active 
in the new raw silk exchange, which is scheduled to begin 
business on September 1. Premiums are being paid for 
seats in the new organization. In the silk piece goods divi- 
sion, an exchange has been established, and it is proposed 
to have a membership of 500 to trade in stocks of goods that 
are to be certificated in warehouses. 





Cotton Goods Prices Advancing 


pear cloths and sheetings have been selling in moderate volume, 


and price advances ranging from Me. to 4c. a yard are an- 
nounced. Tickings were advanced %ec. a yard, and khaki cloths 


%c. to le. a yard. Owing to the steady rise in cotton, other cotton 
goods are being held firmer, and business at low price levels has 
been quite generally declined. Further announcements were made 
of the production of colored sheets and pillow cases by large 
producers who have hitherto offered only bleached lines. Towels 
and bedspreads are being sold in moderate quantities. It is stated 
that soon after the holiday wholesalers will be in the market to 
replenish Fall stocks of domestics and other cotton goods. 

In silk goods, new lines of Fall tie silks are being shown, and 
some of the large houses have begun work on early Spring lines. 
Immediate business is made up largely of sales of season-ends of 
styled fabrics, chiefly printed goods on crepe grounds. Silk failles 
are becoming popular for Fall, and high-grade printed velvets are 
proving to be the leader in silk fashions for the Fall season. Raw 
silk markets have continued on low price levels. 

Demand for Fall coatings has shown some improvement. There is 
a tendency toward medium and moderately-priced high-quality camel 
hair and Mamas for Fall coatings, ranging from $5 upward, but 
with the very high-priced goods in light demand. Modified montag- 
nacks for women’s coatings are being adapted for Winter wear, 
and are being offered by a few houses that have been successful 
with them for men’s overcoatings. Dress goods that are selling 
moderately are shown in wool and silk mixtures, tweeds, coverts 
and some voile crepes. 

Rayon production has been running slightly in excess of demand 
on the medium and lower grades, while the call for fine sizes and 
for acetate rayon continues in excess of production facilities. An- 
nouncements were made of the building of additional rayon plants 
in the South, and the purchase of a mill at New Bedford to be used 
for rayon production. 





Sales of print cloths at Fall River last week were estimated at 
40,000 pieces, including many thin constructions and some sateens. 
Production in that city does not average much above 35 per cent. of 
installed capacity. 


Linoleum manufacturers are offering additional lines of smooth- 
surfaced materials, lacquered and waxed, to meet the new demands 
for more brightness. Embossed linoleum continues to find favor in 
the higher-grade lines. 
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ADVANCE IN COTTON EXTENDED 


Prices Rise To New High Levels on Unfavorable 
Crop News 


A FTER a moderate reaction on the opening day, follow- 

ing the preceding rise, the local cotton market turned 
upward again and new high price levels on the movement 
were recorded. The main propelling force behind the ad- 
vance, as has been the case for some time, was adverse 
weather news, which caused further apprehension regard- 
ing the outcome of this season’s crop. The government’s 
weekly summary, released on Wednesday, was rather better 
than had been anticipated, but its effect was more than offset 
by later advices from private sources telling of more rains 
and a continued spreading of boll weevil. In many places 
where additional rains have fallen, they were not wanted, 
and it is generally recognized now that the crop this year 
is having a poor start. With bullish influences predominant, 
buying of cotton futures outweighed the selling, and on 
Thursday the July delivery reached 22.57c., October 22.75c., 
December 22.60c., and next January’s contracts 22.35c. Ac- 
companying this rise the local spot quotation went up to 
23c., or 6c. per pound above the price a year ago. The spot 
markets in the South also were higher, with a better de- 
mand, and there were indications of improving trade in the 
Worth Street district. Quotations on goods were firmer, 
and purchasing, although still chiefly for small lots, was 
larger in the aggregate. Moreover, the Manchester market 
had a stronger undertone, and the labor outlook there was 
said to have improved. Estimates indicate that the world 
consumption of cotton will be large this year, but the present 
outlook for the American crop is unfavorable. 


a 








Daily closing quotations (cents per pound) of cotton 
futures in the New York market follow: 
Sat. Mon. Tues. Wed. Thurs. Fri. 
PONE a alah «aw Se abe Wie alesse eveieiarn 21.78 21.564 21.97 22.18 23:50 22.28 
TOE | ins 5c tek Sae. Vike sw 6 ate 21.91 21.77 22.22 22.34 2.70 2 
Oe Ce ee ara 21.81 21.63 22.07 22.18 5 
ON le ee te ee re err es 21.69 21.45 21.85 21.98 ¢ 3 
PERN © valeie saints ase sudiore sia Holawe 21.50 21.29 21.75 21.87 22.24 
SPOT COTTON PRICES 
Fri. Sat. Mon. Tues. Wed. Thurs. 
June 22 June 23 June 25 June 26 June 27 June 28 
New Orleans, cents...... 21,44 21.93 21.78 22.32 2.42 22.80 
New York, cents........ 21,80 22,25 22.05 22.50 23.00 
Savannah, cents........ 21.38 21.83 21.77 22.22 2.71 
Galveston, cents........ 21.30 21.80 21.60 22.10 2.65 
Memphis, cents......... 21.00 21.50 21.30 21.75 2.45 
Norfolk, COnteé. . 5. sccsess 21.44 21,94 21.81 22.25 2.81 
Augusta, cents.......... 21.94 22.38 22.25 22.63 3.19 
Houston, cents......... 21.25 21.80 21.65 22.10 2.60 
Little Rock, cents...... 20.50 20.95 21.75 21.20 42 21.80 
St.. Louis, comnts. <<. sco. 20.75 20.75 21.50 21.50 4 22.00 
Dallas, Contes 666 csccsies 20.75 21.20 21.05 21.45 22.00 
Philadelphia, cents..... aS . * oe sine er eee 





Budgeting Cotton Mill Production 


PLANS are being worked out by some of the groups making regular 

Statistical reports on various divisions of cotton goods for 
budgeting the production in accordance with the known consump- 
tion, and then allotting a percentage of output for mills in the group, 
the purpose being to regulate the output more nearly in accord with 
demand. The plan has been worked out on two lines of goods, and 
it promises to be a remedy for many of the ills that have followed 
overproduction since the war. 

In essence, it is the same system that is worked out in some other 
large industries. In establishing the plan, the accumulation of 
stocks is taken into consideration; after mills have agreed to 
accept the allotment of their proportion of the output, a minimum 
price or an advance is suggested, from which point the mills go on 
to reduce the stocks in hand and avoid accumulating in advance 
of the consumption over a given period. 

By comparing many of the statistics gathered in the last two or 
three years under the direction of the Association of Cotton Textile 
Merchants and the Cotton Texile Institute, it has been found possible 
to estimate the volume of consumption of specific constructions of 
fabrics within 1 or 2 per cent. of the actual movement of goods. 

It was found impossible to make the curtailment of production 
effective as it was planned five or six months ago, but under this 
new system, tried out on two different lines of merchandise, it has 
been found possible to reduce the accumulations and to prevent a 
further decline of prices below the known cost. As at present 
contemplated, the system is to be extended gradually to several other 
lines of cotton goods where very moderate accumulations have 
enabled buyers to hold out of the market and secure merchandise 
that shows no profit to the mills. 








SS a See, ee oe Se 
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STOCK PRICES SHOW RECOVERY 


Further Rally, Despite High Money Rates— 
Smaller Volume of Trading Continues 


SPIRITED recovery in the stock market was in progress 

most of this week under renewed buying that continued 
despite the highest money rates in the last seven years. 
Short covering constituted a considerable portion of the new 
demand, but there also was a good volume of buying by 
those on the constructive side of the market, who believed 
that the recent declines had reduced the prices of many 
stock issues to bargain levels. The market was inclined to 
ignore the high money rates, which were regarded as a 
temporary development due to preparations for record- 
breaking mid-year settlements. There was no important 
change in the general trade situation, and no new factors 
appeared to influence stock sentiment. A somewhat 
healthier undertone developed as a result of the rapid re- 
duction in loans devoted to stock market operations. 
Brokers’ loans had decreased almost $300,000,000 in the 
preceding two weeks, and a further reduction took place 
this week, indicating the success of the efforts of the Federal 
Reserve authorities to curb speculation. Transactions were 
on a somewhat larger scale than in the previous week, but 
there were indications that the market was preparing to 
settle down to the customary Summer dulness. 

Net advances were scored in the general average of stock 
prices on each of the first four days of the week. Buying 
was centered in most of the recent leaders of the market, 
such as the larger steel companies, motor organizations and 
mail order houses. An increase in the dividend rate on 
Anaconda common stock contributed to a firm tone in the 
copper group. Favorable sentiment concerning the auto- 
mobile industry was caused by the progress made in the 
program for the consolidation of the Chrysler and Dodge 
companies. Considerable of a flurry developed in the oil 
group, with higher prices for a number of the Standard and 
independent shares. 

The daily average closing quotations of sixty railroad, 
ten industrial and five traction and gas stocks are appended: 

Last Year Sat. Mon. Tues. Wed. Thurs. Fri. 


R. R..........- 105.65 106.30 106.49 107.00 107.29 107.46 107.93 
MiGs. acesessces 147.08 167.53 167.69 168.77 169.63 170.66 170.36 
G. & T......... 116.10 135.17 135.55 135.85 136.20 136.40 137.80 


Daily transactions in stocks and bonds on the New York 
Stock Exchange compare with last year as follows: 





Week Ending 7—Stocks——Shares—, -————-Bonds—_, 
June 28, 1928 This Week Last Year This Week Last Year 
Saturday occ cece cssccse 664,200 667,800 $4,549,000 $5,871,000 
DO Rarer e rer ree 1,054,600 2,240,700 8,004,000 11,084,000 
RE oa.8:6.8 Ked50 8 v0elen 1,460,900 1,403,800 12,347,000 12,586,000 
Wednesday ........02+02 2,020,000 1,393,600 10,114,000 10,949,000 
gy er 1,786,400 1,365,500 9,423,000 9,619,000 
GEE wisvcaseugcewn ce 2,382,500 1,328,000 10,960,000 10,530,000 
- PPrrerir ere rrr 9,374,300 8,399,400 $55,397,000 $60,639,000 





Footwear Business Somewhat Better.—here are some 
indications of an improved business in footwear. Some of the 
Brooklyn factories have received Fall orders and in some cases 
evidently for sizable amounts, as one large Brooklyn concern making 
women’s high-grade turns reports buying black kid for Fall suf- 
ficient to make 50,000 pairs. This would indicate confidence in 
this leather for next season. In general, reptiles and suede calf 
are cut in the Brooklyn factories, with considerable interest also 
shown in mat kid and semi-glazed stock. In Boston and New 
England, manufacturers are beginning to receive a better volume 
of orders, and quite a few are starting to cut new season lines. 
Fabrics other than leather are selling in larger volume. Business 
in men’s shoes also is better. 





Burlap markets were very quiet during the past week and prices 
at Calcutta were slightly easier. 











List of Investment Suggestions upon request 


WELLINGTON & CO. 


Members New York Stock Exchange 
Members Pittsburgh Stock Exchange 


31 Pine Street - - - - New York 
Union Trust Bldg. - - - - Pittsburgh 
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WHEAT PRICK CHANGES NARROW 


Early Break Followed by Unimportant Move- 
ments—Grain Visible Supplies Reduced 


HE Chicago grain markets, after an opening break, moved 

within a narrow range during much of the week, with 
price changes small and speculative interest lower than for 
some time. Wheat closed 1%c. to 15c. off on Monday, 
largely on selling of a speculative nature. Crop reports 
were mixed, one railroad telling of heavy damage by hail in 
Kansas. Heavy rains later in the week interfered with 
harvesting in the Southwest, but this mildly bullish news 
failed to bring-more than minor price fluctuations. 

Corn showed independent strength on Tuesday and closed 
1%c. to 2%c. higher, largely on an oversold market con- 
dition. There was complaint that warmer and dry weather 
was needed in the corn belt to bring better growth. On the 
other hand, the Chicago Federal Reserve Bank reported 
that in the Seventh District 90 per cent. of the corn acreage 
had been planted on June 1, against 46 per cent. on June 1, 
1927. Oats showed only minor changes. Iowa crop con- 
ditions were said to show marked improvement. Trading 
in rye was light and in general followed the major cereal 
in trend. 

United States visible supply of grains for the week, in 
bushels: Wheat, 41,065,000, off 2,705,000; corn, 18,376,000, 
off 1,948,000; oats, 4,281,000, off 878,000; rye, 2,530,000; off 
68,000; barley, 921,000, off 80,000. 

Daily closing quotations of wheat options in the Chicago 
market follow: 


Sat. Mon. Tues. Wed. Thurs. Fri. 
GOD cccrcaetnaen anae 1.38% 1.36% 1.37% 1.36% 1.36% 1.35% 
GO, cevwettaeddcseene 1.40% 1.385% 1.395% 1.38% 1.39 1.38% 
GOR stusvadereeactaus 1.43% 1.41% 1.42% 1.42% 1.42% 1.42% 


Daily closing quotations of corn options in the Chicago 
market follow: 


Sat. Mon. Tues. Wed. Thurs. Fri. 
MRE sc ivecsaeduewwar 1.02 1.00% 1.02% 1.038% 1.05% 1.05 
MEM, eht cer nnvaee tees 97% 97 99% 99%, 1.00% 1.01 
WR Seg cudepndedinese 84% 84% 855% 85% 85% 85% 


Daily closing quotations of oats options in the Chicago 
market follow: 


Sat. Mon. Tues. Wed. Thurs. Fri. 
BUR  cccvawacecatusee 54% 55 55% 55 5456 54% 
Serre ree ce 45% 54% 45% 45% 45% 451% 
i ee ter rere 47% 47% 47% 47% 47% 47% 


Daily closing quotations of rye options in the Chicago 
market follow: 


Sat. Mon. Tues. Wed. Thurs. Friv 

1.20% 1.19% 1.20 1.20 1.19 1.19% 

1.18 1.16% 1.17% 1.16% 16 1.15% 
‘ eeee 


1.18 8 86117% 1.17% 1.17 i % 

The grain movement each day is given in the following 
table, with the week’s total, and comparative figures for 
last year: 











c ‘Wheat. ~ Flour, ———Corn———_, 

Western Atlantic Atlantic Western Atlantic 

Receipts BPxports Exports Receipts Bxports 

it | CCC ee 371,000 279,000 3,000 rf, ee 
Saturday 440,000 66,000 17,000 COG.GGO ka ecce 
Monday ..... “<« 705,000 447,000 6,000 850,000 —s gw ee 
Tuesday .. a 590,000 490,000 33,000 ok | errr 
Wednesday 803,000 255,000 7,000 iat... more 
Thursday .. 670,000 157,000 17,000 SURGE © eneees 
(| Nee 3,579,000 1,694,000 83,000 S.660,000 i sivese 
Last Year. <<<. 6,063,000 629,000 103,000 5,283,000 17,000 





Freight Car Loadings Compared.—toading of revenue 
freight during the week ending June 16 exceeded the million-car mark 
for the fourth week so far this year, the American Railway Associa- 
tion announced this week, the loadings for the week amounting tc 
1,003,292 cars. 

Compared with the total for the preceding week, this is an increase 
of 7,332 cars, due principally to the heavier loadings of miscellaneous 
freight, although there also were increases in coke, forest products 
and merchandise in less-than-car lots. 

The total for the week is a decrease of 13,187 cars from that for 
the same week in 1927. 

Miscellaneous freight totaled 398,472 cars, an increase of 5,976 
over the number for the corresponding week last year. Coal totaled 
143,943 cars, a decrease of 11,855 from the loadings for 1927. 

Car loadings for recent weeks and preceding years were as follows: 


1928. 1927. 1926. 1925. 
FUNC IGS <0 civ car 1,003,292 1,016,479 1,036,643 984,583 
FURS Dec ciewcids - 995,960 1,028,367 1,052,471 908,873 
SURE (Ze ccccccieve 934,214 911,510 944,864 854,742 
| Be) Deere 1,020,916 1,026,789 1,080,786 913,087 
| a eres 1,003,497 1,027,498 1,039,070 987,306 
: i See 1,001,983 1,029,424 1,029,748 985,879 
MEE SPA civigcccnars 979,662 1,024,761 996,216 983,034 
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GENERAL BUSINESS CONDITIONS 


(Continued from puge 9) 


PORTLAND.—There has been a good movement at retail 
generally in seasonable merchandise, owing to the more 
settled weather conditions. In wholesale apparel lines, trade 
is fairly good, while grocery business shows a considerable 
increase over the record of a year ago. 

The lumber market continues to hold up in a satisfactory 
manner. Production has been reduced about 20 per cent., 
with the majority of the mills operating on a five-day week. 
Preparations are being made for a Fourth of July shut- 
down, more extensive than it has been for several years past. 
Mill stocks have keen cut down heavily to the point where 
the supply of some grades is dependent on the daily cut. 
The demand from the Eastern and Middle Western retail 
yards is strong, and the car material mills, though fewer 
orders have been received, have such a big footage already 
booked that prices are firmly maintained. Most of the mills 
supplying the California cargo market have sold so much 
stock for future delivery that they will not be in position to 
accept more business until after the middle of July. Atlantic 
Coast trade is satisfactory on the mill end, while export 
pusiness is holding at the recent level. The demand for 
heavy cutting continues backward. The pine market is 
healthy, with Fall stocks now in shipping condition and 
finding ready sale at advancing prices. Red cedar shingles 
have taken a strong upward turn, with some grades ad- 
vancing 25c. to 30c. a thousand, and stock is moving out as 
fast as it is in condition to ship. 

Production by West Coast fir mills in the past week was 
118,080,396 feet, sales were 121,630,177 feet, and shipments 
142,088,154 feet. Orders for rail delivery were for 65,235,- 
822 feet, domestic cargo orders, 34,752,269 feet, and export 
orders 16,037,224 feet. The local trade bought 5,604,862 
feet. Unfilled orders total 503,161,671 feet, a decrease of 
13,264,053 feet for the week. 

Prospects of an apple and pear crop better than normal 
continues bright. Prunes are doing better than expected, 
but the total crop will not be over 15 per cent. of last year’s, 
although the fruit saved will be of large size. Slackening 
of demand and easing of prices in the wool market finds 
the Oregon clip almost entirely cut of first hands. Stock is 
in good condition, and is moving to the higher ranges. Hide 
prices again have declined, with tanners showing practically 
no interest in country stock. 


SEATTLE.—The volume of car-loadings in the Pacific 
Northwest territory for May and for the year so far show 
increases over the record for the like period of 1927. May 
loadings were 124,355 cars, and the total for the year is 
558,492 cars, compared with 119,004 cars for May, 1927, 
and 554,414 cars for the five months of 1927. Alaskan ex- 
ports for May total more than $1,000,000, about the same 
volume as that set down for May last year. 

Automobile sales for the week ended June 15 totaled 684 
cars, valued at $508,306, compared with 806 cars, worth 
$592,868 for the week just previous; the latter week was a 
record. The permit value of June construction in Seattle is 
expected to be high. A total of $1,800,000 in permits was 
issued during the first two weeks of the month. 

Improvement in the retail trade within recent weeks 
ranges as high as a 25 per cent. increase over the showing 
for the like period of 1927. The trade is uneven, however, 
in respect to the various houses in the same line. 


Dominion of Canada 


MONTREAL.—General retail trade during the latter part 
of June has shown an improvement. There is noted a cer- 
tain amount of increased purchasing of holiday and vaca- 
tion needs, in anticipation of the annual exodus to country 
and seaside. Wholesalers of dry goods report that sales 
and deliveries are well up to the average of a year ago. 
Travelers are carrying full lines of Fall samples, and or- 
ders booked for later delivery are satisfactory, with mer- 
chandise moving in fair volume to fill immediate needs, as 
country stocks generally are in need of replenishing. 

The wholesale grocery trade presents no striking features, 
though a somewhat freer movement is noted in sugar, with 
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the approach of the preserving season. A normal distribu- 
tion is reported in general lines. There already is a notable 
influx of tourist visitors, and dealers catering to their par- 
ticular requirements are well stocked to meet the gradually 
increasing business anticipated during the balance of the 
Summer season. Continued activity rules in industrial cir- 
cles in this section. Considerable construction work of va- 
rious kinds is in progress, and there is a good demand for 
skilled and unskilled labor. 


TORONTO.—Retail merchants in this district have not, 
to date, enjoyed reasonable conditions for profitable busi- 
ness, the responsibility for which was placed equally upon 
two factors: Unseasonable weather and stock market oper- 
ations. Recent depression in stock trading diverted the 
public from that interest, but a change in atmospheric con- 
ditions still is essential before seasonable merchandising will 
be making satisfactory progress. Wholesalers in most lines 
were shipping small parcels in fair volume, although staffs 
were depleted by vacationists and Summer quiet was evi- 
dent. Millinery volume for the first half of the year showed 
excellent progress over that for the same period in 1927. 
Dry goods moved in a somewhat desultory fashion but, on 
the whole, trade was conceded to be quite fair. Boots and 
shoes followed the trend of other commodities, but the notice 
of an extension to chain store operations created an added 
interest. 

Grocery houses continued to obtain a very satisfactory 
run of orders. Local canners were interested in the news 
from California that the peach crop there was estimated to 
produce a record yield, but as this huge production comes 
upon a comparatively bare market, and as consumption in- 
creases each season, it is not thought that prices would 
be cut to any serious extent. Farmers were anxious for 
some warm spells to mature domestic fruit that should have 
been abundant on the markets. Produce men reported their 
sales as satisfactory, being swelled by the ever-growing 
demand for green stuffs. Cattle and hog values varied but 
slightly, though there were occasions when the supply of 
cattle exceeded the immediate demand. 


QUEBEC.—A good volume of business was transacted 
during the past week, and in most lines an improvement 
was reported. There is considerable activity in building 
and construction work, and a good number of men are em- 
ployed. In the industrial section, boot and shoe manufac- 
turers report that conditions, on the whole, are satisfactory 
for this season. Box and paper bag factories are said to be 
operating steadily. 

Conditions in the grocery and provision trade are un- 
changed, prices being steady, with the exception of butter 
and eggs, which are subject to fluctuation. In retail cir- 
cles, a general improvement is reported, due mainly to more 
seasonable weather. 





Trade at Winston-Salem 


WINSTON-SALEM.—No particular improvement is 
noted in the general business situation throughout this 
section where, for a considerable period, the trend of manu- 
facturing has been toward curtailed production, this being 
reflected directly in a falling off in retail buying. Jobbers 
of dry goods, notions and kindred lines report that sales 
are somewhat below those of 1927, but in general they are 
up to the average of the last few years. 

Furniture manufacturers are in the midst of their dull 
season which, however, seems more pronounced this year 
than usual, Improvement in this line is expected with the 
opening of July furniture shows throughout the country. 
Manufacturers of hosiery, particularly cheaper fancies, re- 
port a sharp decline in buying. As a result, this industry, 
which had until recently been well sustained, is now run- 
ning beiow normal. The demand for cigarettes and tobacco 
products continues unabated, with some plants operating at 
increased production over the 1927 schedules. 

Building conditions are good. Permits for the year are 
larger than ever and many projects are just getting started, 
insuring continued employment for a considerable period. 
Residence building also is active, and there seems to be 
abundant capital for such purposes. The buying of mer- 
chandise in practically all trades is on a conservative basis, 
being for immediate requirements only. 








Se SS eee 


— 


June 30, 1928 


Imports of Cattle Hides 


CCORDING to government statistics, more than 21,000,000 

cattle hides are used annually in the United States, and, as 
the estimated yearly production of these hides in this country in the 
last three years has averaged less than 15,000,000 considerable 
amounts must be imported. There was a decided decline in the 
consumption of cattle hides in American tanneries during 1923 to 
1925, due to the large stocks of finished leather on hand, but these 
were greatly reduced in the latter part of 1926 and 1927 and the 
tanneries increased their activities. This necessarily meant that 
larger quantities of cattle hides were required, and imports of these 
in 1927 were considerably larger than in any of the five previous 
years. Reliable estimates show that approximately 20 per cent. of 
the world’s total production of cattle hides is in South America. 
International buyers compete keenly for these hides, but most of the 
better qualities are purchased for or by American tanners. More 
than 65 per cent. of the total cattle hides imported into the United 
States during the last five years were obtained from South American 
countries. Argentina, Brazil, Uruguay, Colombia and Venezuela 
are the largest producers of cattle hides in South America. 

Almost 40 per cent. of the total cattle in South America are in 
Argentina, and, according to reliable estimates, more than 6,000,000 
cattle hides are produced annually in that country. A good share 
of these hides are used in the United States, but a major part of 
the total production is exported. Most of the better qualities are 
sold to America, while the largest share of the cheaper grades is 
sent to European countries. About 50 per cent. of the other hides 
produced in Argentina are from animals slaughtered in frigorificos, 
and these hides are of choicest quality. 





Money Conditions at Richmond 


Richmond.—Demand for funds is only fairly active for this season 
of the year, with interest rates prevailing at 5% to 6 per cent. 
Money is plentiful for legitimate needs. Reserves of members of the 
Federal Reserve Bank of this district are about 4 per cent. above 
those of last year. Federal Reserves notes in circulation have de- 
creased from $61,000,000 to around $55,000,000, and debits to member 
accounts are above those for the same period in 1927. Loans secured 
by United States Government obligations are about 10 per cent. 
smaller, while loans secured by other stocks and bonds are about 
13 per cent. greater, with funds loaned for commercial and agri- 
cultural purposes about 6 per cent. less. ‘These figures lend a basis 
to the belief that a larger percentage of funds is being used for 
speculative purposes. Total loans and discounts to Federal Reserve 
members in this district aggregate $520,000,000, as compared with 
$518,000,000 at this time a year ago. 





The Interstate Commerce Commission reports that gross earnings 
of 185 Class I railroads for the four months ending April 30 
amounted to $1,893,513,565, against $1,987,693,445 for the same 
months last year, while net earnings were $287,892,844 against 
$299,050,926 in the earlier period. 
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British Columbia’s Fishing Industry 


Western Canada in 1927 marketed fish to the value of $25,449,165. 
Of this amount over 91 per cent. came from British Columbia, which 
is firmly established from the value and variety of its catch as 
Canada’s premier fishing Province, but the proportion to come from 
that inland territory, considered to be exclusively concerned with 
the preduction of farm products, cannot be disregarded, according 
to a recent bulletin of the Canadian Pacific Railway. The value of 
production of the fisheries of British Columbia in 1927 was $23,227,- 
904. Salmon was the outstanding product of the British Columbia 
coast industry in that year, the total value of this fish marketed in 
various forms being $14,253.803. The canned pack amounted to 
1,361,977 cases, valued at $11,666,797, while Canada’s total export 
was 549,225 hundredweight, worth $8,930,709. Halibut from the 
same Province had a marketed value of $3,805,386, giving it the 
second most important place. Herring, with a value of $1,867,429, 
ranking third, most of the marketing of this product being done in a 
dry salted state. China is becoming a heavy importer of this product. 
Pilchards were of almost equal value at $1,838,867, the oil and meal 
manufactured contributing the greatest revenues from this fish. A 
noticeable feature of the year’s fisheries in British Columbia is the 
increasing importance of oil, meal, fertilizer and other by-products. 





General Business Notes 


Production in fabric finishing plants has been running down, owing 
to the slow business among converters, and an average of 56 per 
cent. capacity output is reported for the whole industry. 

There have been a shortening of discounts on some lines of cotton 
duck, and some advances have been announced. Several small 
orders were reported during the week. 


It is expected that an attempt will be made to reopen New Bed- 
ford mills on July 9, following the holiday week. The strike tbere 
has taken 70,000,000 yards of cotton goods out of the market. 

According to the Argentine-American Chamber of Commerce, the 
first official estimate places this year’s maize crop of the Argentine 
at 7,700,000 tons, or approximately 450,000 tons less than that of 
last year. 

The Department of Commerce reports that crude rubber invoiced 
to the United States from the principal shipping points during the 
week ending June 2 totaled 7,219 long tons, against 9,169 tons the 
week before. 

A reduction from $1.35 to $1 in the cost of ‘bunker fuel oil per 
barrel to government-owned ships on the Atlantic Coast was an- 
nounced to have been effected recently by the Shipping Board-Mer- 
chant Fleet Corporation, but later on the report was officially stated 
to be untrue. 


Recent inclement weather has tended to curtail consumption of 
paints and painters’ materials, but business this week is reported to 
have shown some improvement and indications are believed to promise 
a better demand from now on. ‘There has been no material change 
in prices. 











Demand for papers has been maintained well 
up to normal in volume for this period, the 
number of orders booked being regarded as 


Reserve Banks Gain Cash 


THE NECESSITY OF 
CREDIT INSURANCE 





fairly satisfactory. Competition is very keen 
and there are rumors of possible concessions 
on sizable business, but no confirmation of this 
condition is obtainable and prices generally 
show little or no change. 





BARROW, WADE, GUTHRIE & CO. 
ACCOUNTANTS AND AUDITORS 
Equitable Bidg., 120 Broadway, NBW YORK 

CHICAGO—Westminster Bidg. 
PHILADELPHIA—Packard Bidg. 
SAN FRANCISCO—Exposition Bldg. 
BOSTON—Scollay Bldg. 

GLASGOW, SCOTLAND—142 St. Vincent St. 
UTICA—The Clarendon Bidg. 
MONTREAL, CANADA—13 McGill S¢t. 
LONDON, ENGLAND—8 Frederick’s Place 


FRANK G. BEEBE, President Samuel J. Graham, Sec’y & Treas. 


GIBSON & WESSON, Inc. 


INSURANCE 
In All Branches 





110 William Street, - NEW YORK 
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oo consolidated statement of condition of 
the Federal Reserve banks on June 27, 
made public by the Federal Reserve Board, 
shows increases for the week of $41,000,000 
in holdings of discounted bills, of $12,500,000 
im member bank reserve deposits, of $5,300,000 
in Federal Reserve note circulation and of 
$1,000,000 in cash reserves, and decreases of 
$10,900,000 in holdings of government secu- 
rities and of $500,000 in bills bought in open 
market. Total bills and securities were $29,- 
600,000 above the amount held on June 20. 
The principal changes in holdings of dis- 
counted bills during the week were increases 
of $25,700,000 at the Federal Reserve Bank 
of Chicago, $13,800,000 at Cleveland and $13,- 
000,000 at Philadelphia, and decreases of $6,- 
600,000 at Kansas City, $4,500,000 at New 
York and $4,100,000 at St. Louis. 

The system’s holdings of Treasury notes 
increased $9,300,000 and United States bonds 
$2,100,000, while holdings of certificates of 
indebtedness declined $22,300,000, due largely 
to the redemption of a $19,000,000 temporary 
Treasury certificate held on June 20. 

Federal Reserve note circulation increased 
$5,300,000 during the week. 





@_ Credit Insurance begins when your 
Fire Insurance stops—when your mer- 
chandise has left the protection of your 
four walls and is turned into accounts. 


Our new Simplified protective Policy 
is clearly understandable. It insures all 
outstanding accounts against abnormal 
losses. The terms are liberal—yet the 
cost is moderate. 


@_ You can’t afford not to carry Credit 
Insurance. 
Write us 


The American Credit-Indemmity Co. 
of New York 
100 5th Avenue, New York City 
511 Locust St., St. Louis 
All Principal Cities 


J. PF, MePADDEN, President 
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EXPORT TRADE 


is Vital to Your Business 


Many American manufacturers, who five 
years ago scoffed at the idea of sending a 
shipment of goods to Calcutta, Rio, Singa- 
pore or some other foreign city separated 
from their factories by thousands of miles 
of land and sea, are today enjoying a 
foreign business as valuable to them as 
their domestic trade. 


Trading with firms or individuals in far- 
off Africa is as easily accomplished as 
though they were just around the corner 
from your plant. Trade information and 
credit reports are available setting forth 
the antecedents and financial responsibil- 
ities of foreign houses with the same 
thoroughness and adherence to details as 
characterize domestic reports. 


Export procedure is not complicated, nor 
are foreign trade customs at variance with 
domestic methods except in their minor 
details. Export packing and shipping offer 
no real problems, nor do they entail any 
additional expense to the seller. 


As insurance against that dull period of 
selling which you, as well as thousands 
of other manufacturers and merchants, 
experience each year, you need export 
business. 


Foreign trade knows no seasons. Every 
month in the year Dun’s INTERNATIONAL 
REviEw circulates the world over, finding 
in its travels summer in one section, with 
the bitter winds of winter in another. 
The foreign field is the all-year field, the 
absolute guarantee against seasonal slumps, 
the safeguard against domestic market 
fluctuations and periods of depression. 


Dun’s INTERNATIONAL Review offers you 
a genuine service in extending your sales 
abroad if you have already established 
yourself in this important field, while for 
those who have never ventured into export 
trade, it places at your disposal the ideal 
method of driving the entering wedge. 


We have a very interesting and practical 
booklet: “Handling Export Correspon- 
dence.” May we send you a copy, gratis? 


DUN’S INTERNATIONAL REVIEW 


The Most Carefully Distributed Export Journal in the World 
Published by R.G. DUN & CO., 290 Broadway, New York, N.Y. 
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